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SUBJECT: INVESTMENT GUARANTY AGREEMENT FOR BURMA 

REF: ( A) STATE 202330, NOV. 7, 1972; ( B) RANGOON 2699, NOV. 8 
1972. 

1 . EMBOFF MAY 3 AGAIN RAISED WITH U CHEIN HAI ( DIRECTOR GENERAL), 
FOREIGN ECONOMIC RELATIONS DEPT) QUESTION OF POSSIBLE INVESTMENT 
GUARANTY AGREEMENT WHICH WOULD PERMIT ISSUANCE OF OPIC POLITICAL 
RISK INSURANCE. CHEIN HAI EXPRESSED PERSONAL VIEW THAT NOW WOULD 
BE GOOD TIME ( BECAUSE OF CURRENT TREND TOWARD MORE LIBERAL ECO- 
NOMIC POLICY) FORMALLY TO PROPOSE SUCH AGREEMENT TO GUB. HE ALSO 
INDICATED HIS MINISTER ( PLANNING AND FINANCE) WOULD PROBABLY 
FAVOR AGREEMENT. 

2. IN LIGHT OF THIS ENCOURAGEMENT, EMBASSY BELIEVES IT WOULD BE 
DESIRABLE TO PROPOSE NEGOTIATIONS TO FOREIGN MINISTRY. REQUEST 
APPROPRIATE AUTHORITY AND NEGOTIATING INSTRUCTIONS. 

3. AS CHEIN HAI HAD EARLIER SUGGESTED ( REF B), TERMS SUCH AS 

'' INVESTMENT" AND " INVESTOR" MAY BE PROBLEM FOR GUB. NEW GUB 
PETROLEUM POLICY ( WHICH WE EXPECT TO BE REFLECTED IN OTHER 
FIELDS AS WELL) ENVISAGES OPERATIONS BY FOREIGN COMPANIES ON BASIS 
OF PRODUCTION SHARING CONTRACTS, AND OTHER FORMS OF CONTRACTUAL 
RE- 
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LATIONSHIPS BETWEEN FOREIGN COMPANIES AND GUB AGENCIES ARE ALSO 
LIKELY TO DEVELOP. WE SUGGEST DEPT AND OPIC CONSIDER WHETHER SOME 
OTHER GENERAL TERM OR TERMS COULD BE SUBSTITUTED FOR " INVESTMENT" 
AND ” INVESTOR". FOR EXAMPLE, PARA I MIGHT READ: " WHEN A U. S. 
NATIONAL PROPOSES TO PARTICIPATE IN A BUSINESS VENTURE, PROJECT 
OR ACTIVITY" ETC. 
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